


 Micro lending also called microcredit, is a type of service provided to unemployed or low-
income individuals or groups who otherwise would have no other access to financial
services.

1-Clients

2-Goals

3- Contribution

4-Business Model

 Micro lending has been facilitated by the rise of the internet and the worldwide
interconnectivity that it brings.



• Women

• Microentrepreneurs

• Small farmers

• Landless and smallholders

• Indigenous persons

• Low income persons in remote or subsistence areas 
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 Business model: Traditional P2P Lending, Bank-funded P2P Lending or Balance Sheet Lending

 Borrower type: P2P Consumer Lending (natural person) or P2P Business Lending (legal entity)

 Loan use: Real estate/property, invoice financing, agriculture, education, social impact, car purchase, payday 

consumption, travel etc.

 Collateral: Invoice, real estate, car, business etc.

 Because these loans are not typically backed by any sort of collateral, if a borrower defaults, the lender may 

expect little or nothing to be recovered. On Prosper.com, the best-rated borrower can expect to pay a minimum 

of 6% annually on a loan, and the riskiest borrower will pay an interest rate of up to 31.9%. If an investor thinks 

that 6% for a relatively safe loan is worth the risk, the loan may produce outsized returns compared to other 

forms of lending. 











 In 2018, the global P2P lending market 

funded loans for than $400 billion, but an 

important observation is that this loan 

volume is very much concentrated on a 

few large countries/regions. According to 

the data from the Cambridge Center for 

Alternative Financing, P2P lending is 

absolutely dominated by China and the 

Americas





 Available data show that micro credit 

activity has expanded rapidly in many 

countries over recent years, albeit from 

a very low base.

 China was by far the largest market in 

2018; the United States and the United 

Kingdom followed at a distance, with 

other large advanced economies further 

behind








